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that the bullion dealer had some peculiar qualification for
success in London in this period? If so, the circumstances were
not paralleled elsewhere either at home or abroad. A more
probable explanation is that the retail side of the goldsmith's
trade, with its pawnbroking extensions, in some way led to the
offer of increased facilities to the depositing public, and that
these were facilities which the merchant financier could not,
or would not, provide.

On the whole the private deposit bankers of eighteenth-cen-
tury London drove their business soundly and well. They seem
to have escaped the temptations offered by long-term invest-
ments in speculative enterprise, largely no doubt because there
was a steady increase in mercantile credit operations which
served to absorb the whole of the capital and deposit funds
available. It was an indication of the magnitude of London's
money market that the banker was coming out of trade.

In the middle years of the century the Bank of England was
becoming the reserve bank and its note issue displacing the
notes of the London private bankers. The latter in their turn
were finding fresh business as reserve institutions for the numer-
ous loan banks which were springing up in the provinces; and
London as the principal clearing-house for trade was becoming
more and more the centre of a national clearance system con-
cerned with the settlement of trade bills and bankers' drafts.

It was possibly the example of London practice which en-
couraged financial intermediaries in the industrial areas of
England to take whole-heartedly to banking and hang out the
bankers' sign. Burke's well-known remark that, while in 1793
there were nearly four hundred country bankers, barely twelve
existed when he came to England in 1750, suggests a paucity
of provincial banking facilities in the first half of the century
which is not supported by recent research. It is certainly true
that deposit business came late, and that it developed most
strikingly in the agricultural centres, where a greater need for
it existed; but the textile areas of the north and west used a
financial machinery of some complexity before Burke was taken
for his first walk in the streets of Dublin. It owed its develop-